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Hi-Tech - Major Impact on the Israeli Economy
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Global Leadership in 
Research & Development

Source: OECD, 2016

National expenditure on civilian R&D as % of GDP
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$5.2B
Capital raising

~$24B
Total exits – New record 
including Mobileye $15B

~700 
Net new startup 

companies (2017)
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Increased Involvement of Multinational 
Corporations in Israel’s Innovation Ecosystem
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Our Mission

Advancing innovation as a leverage for 

sustainable and inclusive growth

Maintaining and 
strengthening 

innovation assets

Enabling future 
technologies

Enhancing economic 
impact



Focus – Office of the Chief Scientist

R&D

Research  
infrastructure



Expanding the Focus – Israel Innovation Authority 
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Research  
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R&D suffers 
from inherent market 
failures

Spillover

Risk / Uncertainty

Why Should Governments Support R&D?

Market failure is a condition for support
The economy also benefits from failed companies! 



Principles of Innovation Policy  

Enabling the Market-
Not Leading It

Neutrality
Grants based solely on technological excellence and business 
potential

Risk Taking
Financing firms with conditional loans; repayment based on 
royalties (no equity taken)

Matching
Matching government money with private money



Funding all technologies and at all stages of 
innovation

Tech transfer from 
academia

Large Companies

SMEs

Entrepreneurs

Start-Ups



1.6B NIS 

670 companies

1,100 projects

Avggrant 1.3M NIS

2017 In Numbers



Hi-Tech Employment

Source: Processing of Israel Innovation Authority data
by the Central Bureau of Statistics

% of employees employed in high-tech out of all employees
in the economy in 2004-2016
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Source: OECD (constant prices, 2010, $PPP –
Purchasing Power Parity)
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The different Needs of Israeli Hi-tech Firms 
Require Different Policies and Tools
Research infrastructure, disruptive technologies

Maintaining a s sufficient deal flow of tech startups and 
helping them reach fundable milestone

Helping tech firms grow in Israel 

Supporting tech solutions for societal goals, address human 
capital

Pushing the manufacturing industries to a sustainable  
competitive path

Enabling Israeli technology industry to 
find its path in the global arena

Innovation 
Divisions



New Program - Innovation Labs 

Industrial Partners:
• Medium-Large Israeli companies
• MNCs who can provide 

technological infrastructure  that is 
missing in Israel

Term:3 years

Innovation Authority Financial 
incentives:
• CAPEX
• OPEX
• POCbudget of each startup

Academia

Service 
Providers

InvestorsOther 
companies

Government

Innovation 
Lab

A platform for engaging between the industry and entrepreneurs. The lab is owned and operated by an Industry
partner (or a consortia) and provides start-ups with access to technological infrastructure and expertise not
available to startups in Israel, defines industry needsand supports joint POCdevelopments

Industry 
Partner

Industry 
Partner

Industry
Partner

NEW ECOSYSTEM

Startup



Addressing Human Capital Needs



International Collaborations

The Americas Asia Pacific 
China
Jiangsu
MOST
Shanghai
Shenzhen
Shandong
Guangdong
Zhejiang
Szechuan 
Hong Kong 

Inter-American Development Bank
Brazil: Federal +Sao Paulo 
Argentina
Uruguay
Mexico 
Colombia
Chile

Latin America  

Horizon 2020
EUREKA
France
Russia
Italy
Germany
Greece
Denmark
Hungary
Turkey
Portugal
Finland
Sweden
The Netherlands
Czech Republic
Spain
Belgium
Poland
Romania
Slovakia
Cyprus
Lithuania

Europe  

Australia
Victoria
New South Wales

Korea
KORIL-RDF
(Foundation)

India 
I4F
i4RD (Federal) 
KIRD (Karnataka)

Japan

Singapore
SIIRD(Foundation)

Taiwan

Kazakhstan

Canada CIIRDF (Foundation)
Ontario
Quebec

BIRD (Foundation) DOE, 
COMMERCE California

Florida
Pennsylvania

South Carolina
New York

Massachusetts 
Maryland

Virginia
Wisconsin

Oregon
Colorado

Nevada
Illinois

Michigan 
Texas

USA



Thank You

Enjoy the rest of your visit
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